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Outline

- Community Benefit Plans 
- Farmer Benefits
- ICT in Context 
- New FAQs from v.7



• Stakeholder engagement within the first year 

• Benefits beyond the project itself

• Including, but not limited to at least one of the following:

• Investments in the American workforce such as local worker retraining and job creation

• The launch or expansion of systemic or consumer-based energy efficiency and carbon reduction 

measures such as providing on-bill financing or Pay-as-You-Save programs to improve the energy 

efficiency and beneficial electrification for consumers;

• Land use agricultural integration that demonstrates ways for agricultural producers to benefit from 

clean energy projects; and

• Diversity, equity, inclusion and accessibility and environmental justice goals from Justice40 

initiative to support disadvantaged communities

• RUS to host webinar sharing best practices – after LOIs invited to apply

Community Benefit Plans



“Creating new income streams for small and medium-sized farmers is critically 
important.” - Secretary Vilsack 

Options to Consider: 
-  Prioritizing uneconomical farmland purchases or leases
- PPA with aggregator of power from farmers  
- Utility owned solar PV on farmers’ houses with rental payments 
- Targets a portion of the utility’s clean energy purchases to come from farm-

generated sources of power 
- Integration of solar and agricultural activity
- Donate funds to build a local grain silo or meat processing plant  
- Good neighbor agreements 
- Increasing awareness of benefits via education on bill savings and reliability benefits

Opportunities to Improve Farmers’ Benefits within CBPs



Investment Tax Credits for Clean Energy in Context:
     40%-70% Direct Cash Payments Likely



• **Since the $970 million Budget Authority (BA) ceiling applies to applicants, could a consolidated 
LOI exceed that amount if each one of the LOI Applicants does not exceed $970 million?  

• A consolidated LOI could exceed $970 million in budget authority.  

• **When do the renewable PPAs need to be signed to be included in the New ERA application? Do 
we need to have signed PPAs prior to full application submittal, and if not, by what date? 

• The NOFO permits applicants to apply with a draft PPA, provided the PPA can reasonably be 
executed and operational before the end of FY 2031. PPA projects will be evaluated based on 
submitted information. The Agency recognizes the final execution of PPAs could take time, and 
the Agency will require information about the likely signatory and status of negotiations (See 
Section D. subpart (f). of the New ERA NOFO)

New FAQs from v.7



continued

• **Is upgrading existing copper distribution line eligible? 

• Distribution line improvements alone would not be eligible for New ERA funding. However, 
distribution energy efficiency measures that contribute to GHG reductions may be eligible if 
they are part of an eligible clean energy project, zero emission project or expand the volume of 
clean energy generation. Note that transmission energy efficiency measures that contribute to 
GHG reductions are eligible for New ERA funding. 

• **Suppose a developer is using DOE money to develop a transmission line. Can a co-op lease that 
line as part of its overall System Portfolio to reduce GHGs and serve their members? If so, can the 
co-op still use New ERA money to help offset the cost of the lease? 

• The cost of leasing transmission could be included in a New ERA proposal for funding as part 
of the cost of enabling the use of new clean energy within a PPA or through ownership. The 
cost of leasing transmission from a third-party alone, unrelated to a New ERA eligible project, 
would not be eligible for New ERA funding. RUS, however, cannot speak to any DOE-related 
requirements or restrictions on the referenced funding. RUS would have to make certain that 
the transaction complied with both agencies’ rules and would not in effect pay for the same 
asset twice



Key Resources

USDA Rural Development IRA page
https://tinyurl.com/a6t9467e 

USDA Rural Development Electric Programs
https://tinyurl.com/pmmzkm9v 

Sign up for news with GovDelivery
https://tinyurl.com/mtdp45me 

Current USDA lending rates
https://tinyurl.com/2p9u3wyc 

Register for Sam.gov
https://tinyurl.com/2p9y6u9a

https://tinyurl.com/a6t9467e
https://tinyurl.com/pmmzkm9v
https://tinyurl.com/mtdp45me
https://tinyurl.com/2p9u3wyc
https://tinyurl.com/2p9y6u9a


Thank you !

USDA is an equal opportunity provider, employer, and lender.
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